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Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 2ND QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2007
CONDENSED CONSOLIDATED INCOME STATEMENT

	 
	INDIVIDUAL QUARTER
	 
	CUMULATIVE QUARTER

	 
	 
	 
	 
	 
	 

	 
	Current year quarter ended
	Comparative quarter ended
	 
	6-month cumulative to date
	6-month cumulative to date

	 
	30/06/2007
	30/06/2006
	 
	30/06/2007
	30/06/2006

	 
	RM'000
	RM’000
	 
	RM'000
	RM'000

	 
	 
	 
	 
	 
	

	Revenue
	16,934
	            13,247
	 
	32,778
	25,348

	 
	 
	 
	 
	 
	 

	Cost of sales
	(15,204)
	         (12,019)
	 
	(28,699)
	        (22,671)

	
	
	
	
	
	

	Gross profit
	1,730
	1,228
	
	4,079
	2,677

	 
	 
	 
	 
	 
	 

	Other income
	236
	                 803 
	 
	577
	1,223

	
	
	
	
	
	

	Distribution costs
	(47)
	(264)
	
	(305)
	(635)

	
	
	
	
	
	

	Administrative expenses
	(867)
	(1,394)
	
	(1,670)
	(2,714)

	
	
	
	
	
	

	Finance costs
	(393)
	              (250)
	 
	(692)
	            (439)

	 
	 
	 
	 
	 
	 

	Profit before tax
	659
	           123 
	 
	1,989
	112               

	 
	 
	 
	 
	 
	 

	Tax (expense) / income
	(269)
	52
	 
	(670)
	             (63)

	 
	 
	 
	 
	 
	 

	Net profit for the period
	390
	175
	 
	1,319
	     49

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the parent
	350
	175
	
	1,280
	49

	Minority Interest
	40
	-
	
	39
	-

	
	390
	          175
	
	1,319
	               49
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended

30/06/2007
	Comparative quarter ended

30/06/2006
	
	6-month cumulative to date

30/06/2007
	6-month cumulative to date

30/06/2006

	
	
	
	
	
	                         

	
	
	
	
	
	            

	EPS – Basic (sen) 
	
	
	
	
	            

	(refer to calculations in Note B13)
	              0.89
	                0.40
	
	                 3.00
	0.11               

	
	
	
	
	
	

	        - Fully diluted (sen)
	               n/a
	                n/a
	
	                 n/a
	                 n/a


	Note on Administrative expenses:
	
	
	
	
	

	Included in administrative expenses is depreciation expense of :
	          (201)
	              (103)
	
	           (284)
	                 (177)


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED BALANCE SHEET
	 
	At 
	 
	At 

	
	30/06/2007
	
	31/12/2006

	 
	(Unaudited)
	 
	(Audited)

	 
	RM'000
	 
	RM'000

	 
	 
	 
	 

	Non-Current Assets
	 
	 
	 

	Property, Plant and Equipment
	                20,724
	 
	            20,141

	Land Held For Development
	3,883
	
	3,596

	Prepaid Lease Payments
	1,795
	
	1,813

	Deferred Tax Assets
	718
	 
	               909

	Other Investments
	                     249
	 
	                  249

	Goodwill on Consolidation
	1,699
	 
	               10

	 
	29,068             
	 
	             26,718

	 
	 
	 
	 

	Current Assets
	 
	 
	 

	Inventories
	               1,094
	 
	               4,179

	Trade Receivables
	19,349
	 
	             22,162

	Other Receivables
	             7,025
	
	               8,274

	Development Properties
	15,549
	
	4,083

	Accrued Billings
	2,549
	
	-

	Tax Recoverable
	562
	
	                 636

	Fixed Deposits
	1,456
	
	1,454

	Cash and Bank Balances
	1,656                 
	 
	               586

	 
	49,240
	 
	             41,374

	Current Liabilities
	 
	 
	 

	Trade Payables
	                  5,359
	 
	               7,251

	Other Payables
	5,955
	 
	               4,367

	Borrowings
	                22,758
	 
	             19,512

	Tax Payable
	3,075
	 
	                  244

	 
	37,147
	 
	             31,374 

	Net Current Assets
	               12,093
	 
	             10,000

	 
	 
	 
	 

	
	41,161                
	
	             36,718

	 
	 
	 
	 

	FINANCED BY:
	 
	 
	 

	 
	 
	 
	 

	Share capital
	                44,000
	 
	             44,000

	Reserves
	                (6,805)
	 
	            (8,772)

	Equity attributable to equity holders of the parent
	37,195              
	 
	 35,228

	Minority Interest
	481
	
	120

	Total Equity
	37,676                
	 
	             35,348

	
	
	
	

	Non-Current liability:
	 
	 
	 

	Borrowings
	                    3,485
	 
	                 1,370

	 
	                    3,485
	 
	                 1,370

	 
	 
	 
	 

	
	41,161               
	
	             36,718

	 
	 
	 
	 

	         Net Assets per share (RM)
	0.86
	
	0.80


    Based on number of shares issued

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	 
	6-month
	 
	6-month

	 
	ended
	 
	ended

	 
	30/06/2007
	 
	30/06/2006

	 
	RM'000
	 
	RM'000

	 
	 
	 
	 

	Profit before tax
	1,989
	 
	   112

	 
	 
	 
	  

	Adjustment for non-cash flow items: -
	 
	 
	  

	Non-cash items
	522             
	 
	             (397)

	Non-operating items
	585            
	 
	      1,021

	Operating profit before changes in working capital
	3,096          
	 
	736

	
	
	 
	

	Changes in working capital
	
	 
	 

	Net change in current assets
	11,719
	 
	    4,656

	Net change in current liabilities
	(7,799)
	 
	              1,749

	Cash generated from operations
	7,016 
	 
	7,141 

	Interest paid
	(675)          
	 
	           (379)

	Income tax paid
	(63)            
	 
	          (250)

	Net cash from operating activities
	6,278          
	 
	6,512

	 
	 
	 
	 

	Investing Activities
	 
	 
	 

	Equity investments
	  (8,116)
	
	-

	Other investments
	22       
	 
	           (6,643)

	Net cash used in investing activities
	 (8,094)       
	 
	          (6,643)

	 
	 
	 
	 

	Financing Activities
	
	
	

	Bank borrowings
	2,447
	
	(2,698)

	Net cash  from/ (used in) financing activities
	2,447
	 
	           (2,698)

	 
	 
	 
	 

	NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
	631                      
	 
	                            (2,829)

	 
	 
	 
	 

	CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL PERIOD
	(3,456)       
	 
	121

	 
	 
	 
	 

	CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL PERIOD
	(2,825)  
	
	  (2,708)

	
	 
	 
	 

	* Cash and cash equivalents at end of the financial period comprise the following:

	 
	 
	 
	 

	Cash and bank balances
	       1,656 
	 
	  780

	Less: Bank overdrafts (included within borrowings
	                      (4,481)
	 
	          (3,488)

	  in Note B9)
	
	
	

	 
	       (2,825)
	 
	      (2,708)

	 
	 
	 
	 


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	Equity attributable to equity holders of the parent
	

	
	Share

capital
	Share

Premium
	Revaluationreserve
	Accumulated losses
	Attributable to equity holders of the parent
	Minority interest
	Total

	
	RM'000
	RM'000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000

	6-month ended  

30 June 2007      
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	 At 1 January, 2007


	44,000
	13,038
	244
	(22,054)
	35,228
	120
	35,348

	
	
	
	
	
	
	
	

	Revaluation Surplus
	-
	-
	2,453
	(1,628)
	825
	-
	825

	
	
	
	
	
	
	
	

	Transfer to deferred tax 
	-
	-
	(126)
	(12)
	(138)
	-
	(138)

	
	
	
	
	
	
	
	

	Acquisition of minority interest
	-
	-
	-
	-
	-
	322
	322

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	1,280
	1,280
	39
	1,319

	
	
	
	
	
	
	
	

	At 30 June, 2007
	44,000
	13,038
	2,571
	(22,414)
	37,195
	481
	37,676

	
	
	
	
	
	
	
	

	6-month ended 

30 June 2006     
	
	
	
	
	
	
	

	At  1 January, 2006

As previously stated 
	44,000
	13,038
	2,290
	(25,011)
	34,317
	-
	34,317

	
	
	
	
	
	
	
	

	Prior year adjustment 

-effects of adopting FRS 3
	-
	-
	-
	648
	648
	-
	648

	
	
	
	
	
	
	
	

	At 1 January, 2006 (restated)
	44,000
	13,038
	2,290
	(24,363)
	34,965
	-
	34,965

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	49
	49
	-
	49

	
	
	
	
	
	
	
	

	At 30 June, 2006
	44,000
	13,038
	2,290
	(24,314)
	35,014
	-
	35,014

	
	
	
	
	
	
	
	


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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A. Explanatory Notes to the Interim Financial Report Pursuant to FRS 134

A1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. 

A2.
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following new/revised FRSs that are mandatory for the financial period beginning on or after 1 January 2007, as follows:   

FRS 117


Leases

FRS 119 2004 (Revised)
Employee Benefits-Actuarial Gains and Losses, Group Plans and Disclosures

FRS 124


Related Party Disclosures

The adoption of the above FRSs does not have any significant financial impact on the Group except for the following:

(a) FRS 117 Leases

Prior to 1 January 2007, leasehold land and buildings were classified as property, plant and equipment and were stated stated at valuation less accumulated depreciation and impairment loss (if any). The adoption of the revised FRS 117 Leases in 2007 has resulted in a change in the accounting policy relating to the classification of leasehold land and buildings.

Under FRS 117, leasehold land and buildings are classified as operating or finance leases in the same way as leases of other assets. The land and buildings elements of leasehold land and buildings are considered separately for the purpose of lease classification. The up-front payment made for the leasehold land represents prepaid lease payments. Leasehold land held for own use is disclosed as a separate line item in the Balance Sheet under Non-Current Assets with effect from 1 January 2007 and to be accounted for retrospectively. The unamortised amount of leasehold land as at 31 December 2006 which was stated at valuation is retained as the surrogate carrying amount of prepaid lease payments. The leasehold land portion is amortised on a straight-line basis over the remaining lease term. 

The Group has applied the change in accounting policy in respect of leasehold land held for own use in accordance with the transitional provisions of FRS 117. There is no impact on the income statements as the prepaid lease payments continue to be amortised on a straight line basis over the lease term.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A2.
Changes in Accounting Policies (Continued)

(a) FRS 117 Leases (Continued)

Leasehold buildings held for own use remain classified under Property, Plant and Equipment as they are finance leases. The leasehold buildings continue to be depreciated on a straight line basis, in accordance with the requirements of FRS 116 Property, Plant and Equipment.

As a result of the adoption of FRS 117, comparative amounts as at 31 December 2006 have been reclassified as follows:-

	
	As previously       reported RM’000
	  Effects of

reclassification

      RM’000
	As Restated

    RM’000

	Property, plant and equipment
	21,954
	       (1,813)
	20,141

	Prepaid Lease Payments (shown under Non-Current Assets)
	-
	        1,813
	1,813


(b) FRS 124 Related Party Disclosures

This standard affects the identification of related parties, and resulted in additional related party disclosures presented in the financial statements.

(c) FRS 1192004 (Revised) Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

This standard is not applicable to the group and hence no further disclosure is warranted.

As at the date of this report, the Group has not applied the following seven new/revised applicable standards which have been issued by the Malaysian Accounting Standards Board, but are not yet effective:

a) FRS 107 Cash Flow Statements

b) FRS 111 Construction Contract

c) FRS 112 Income Taxes

d) FRS 118 Revenue

e) FRS 134 Interim Financial Reporting

f) FRS 137 Provisions, Contingent Liabilities and Contingent Assets

g) FRS 139 Financial Instruments: Recognition and Measurement 

The Group will apply FRS 107, FRS 111, FRS 112, FRS 118, FRS 134 and FRS 137 in the annual period commencing 1 January 2008, when they become effective. The Group has not applied the new standard FRS 139, as the effective date has yet to be determined by MASB. It is expected that there will be no material impact on the financial statements when the Group applies these new/revised standards.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2006 was not qualified.

A4. Comments About Seasonal or Cyclical Factors

The principal business operations of the Group are not materially affected by seasonal or cyclical factors.

A5. Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2007.

A6. Changes in Estimates

There were no changes to estimates that have had a material effect in the current quarter. 

A7. Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 June 2007.

A8. Dividends Paid

There was no dividend paid during the financial period ended 30 June 2007.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A9. Segmental Information
	Cumulative to date
	Manufacturing
	Trading
	Construction and

Property Development
	Others *
	Eliminations
	Consolidated

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	
	
	2007
	2006

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	External sales
	11,124
	2,274
	15,703
	23,074
	5,951
	-
	-
	-
	-
	-
	32,778
	25,348

	Inter-segment sales
	236
	536
	14,109
	10,370
	-
	-
	-
	-
	(14,345)
	(10,906)
	-
	-

	
	11,360
	2,810
	29,812
	33,444
	5,951
	-
	-
	-
	(14,345)
	(10,906)
	32,778
	25,348

	
	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	413


	584


	1,657


	753


	      1,003


	-


	(391)
	(129)


	(1)


	(657)


	2,681

-
	551

-

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	1

2,681
	551

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(692)
	(439)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	(670)
	(63)

	Net profit for the period
	
	
	
	
	
	
	
	
	
	
	1,319
	49

	
	
	
	
	
	
	
	
	
	
	
	
	


*Others represent investment holding & dormant companies.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A9. Segmental Information
	Quarter  to date
	Manufacturing
	Trading
	Construction and

Property Development
	Others *
	Eliminations
	Consolidated

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	
	
	2007
	2006

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	External sales
	7,059
	1,328
	5,573
	11,919
	4,302
	-
	-
	-
	-
	-
	16,934
	13,247

	Inter-segment sales
	91
	331
	11,676
	5,323
	-
	-
	-
	-
	(11,767)
	(5,654)
	-
	-

	
	7,150
	1,659
	17,249
	17,242
	4,302
	-
	-
	-
	(11,767)
	(5,654)
	16,934
	13,247

	
	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	223


	619


	577


	179


	534


	-


	(281)
	(96)


	(1)


	(329)


	1,052

-
	373

-

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	1

1,052
	373

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(393)
	(250)

	Tax (expense) / income
	
	
	
	
	
	
	
	
	
	
	(269)
	52

	Net profit for the period
	
	
	
	
	
	
	
	
	
	
	390
	175

	
	
	
	
	
	
	
	
	
	
	
	
	


*Others represent investment holding & dormant companies.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A10. Carrying Amount of Revalued Assets

In line with the Group policy of revaluation, the Group has revalued all land and buildings during the quarter and the respective revaluation surpluses and deficits have been accounted for accordingly, except for the following two properties:

i) 
Leasehold Land and Buildings held under No.1, Jalan TPP6/8, Taman Perindustrian Puchong Seksyen 6, 47100 Puchong, Selangor Darul Ehsan; and

ii) Freehold Land and Building held under HS (D) 61587, PT 11338 & HS (D) 61588 PT 11339, Mukim of Petaling.

A11. Material Subsequent Events

On 18 May 2007, a wholly-owned subsidiary company of Goldenier Property Management Sdn. Bhd., which in turn is a wholly owned subsidiary of the Company, Nuemas Aset Sdn. Bhd. entered into a Sales and Purchase Agreement with Concept Resources Sdn. Bhd. for the acquisition of two pieces of vacant freehold land held under HS (D) 129768 for P.T. No. 5455 and Grant No. 50568 for Lot No.: 17196 both in the town and district of Seremban in the state of Negeri Sembilan for a cash consideration of RM1,686,896.00.

A12. Changes in the Composition of the Group

Other than those disclosed below, there were no material changes in the composition of the Group during the current quarter and financial year-to-date:

(i) 
On 30 January 2007, the Company acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minpalm International Trading Company Sdn. Bhd. (formerly known as Fabulous Palms Sdn. Bhd.) for a total cash consideration of RM2. 

(ii)
On 13 February 2007, the Company acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minply Construction & Engineering Sdn. Bhd. (formerly known as Essential Intuition Sdn. Bhd.) for a total cash consideration of RM2.

(iii)
On 16 February 2007, the Company further subscribed for 249,998 ordinary shares of RM1.00 each at an issue price of RM1.00 each in Minpalm International Trading Sdn. Bhd., a wholly-owned subsidiary company, for a total consideration of RM249,998.

(iv)
On 16 February 2007, the Company disposed of 122,500 ordinary shares of RM1.00 each, representing 49% of the equity interest held in Minpalm International Trading Sdn. Bhd. for a total cash consideration of RM122,500 to third party.
(v)
On 3 April 2007, a wholly-owned subsidiary company, Goldenier Property Management Sdn.Bhd. acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minply Development Sdn. Bhd. (formerly known as Pelita Projeks Sdn. Bhd.) for a total cash consideration of RM2.

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 2ND QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2007
Page 12

A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A12. Changes in the Composition of the Group (Continued)

(vi)
On 18 May 2007, a wholly owned subsidiairy company, Goldenier Property Management Sdn. Bhd. acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Nuemas Aset Sdn. Bhd. for a total cash consideration of RM2.

A13. Changes in Contingent Assets and Contingent Liabilities 

The Group has no contingent assets and liabilities as at 30 June 2007.

A14. Capital Commitments

There were no capital commitments as at 30 June 2007.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia 

B1. Review of Performance

Comparison to preceding year corresponding quarter

The Group registered a higher turnover of RM16.934 million for the 2nd quarter ended 30 June 2007, which representing an increase of 28%, as compared to RM13.247 million in the previous year’s corresponding quarter. In line with the increase in turnover, cost of sales rose by 26%, from RM12.019 million in the corresponding quarter of last year to RM15.204 million in this quarter.  

The group achieved a better result with the profit before tax of RM659,000 recorded in current quarter, as compared to profit of RM123,000 in the preceding year corresponding quarter.  This was mainly due to decrease in selling and administrative expenses by RM527,000, and also contribution of segment results of RM534,000 from the property development & construction division in the current quarter.

Comparison to preceding year corresponding period

For the 6-month cumulative period ended 30 June 2007, the Group has generated a revenue of RM32.778 million against RM25.348 million for the same period in the preceding year i.e. a increase of 29%, while the cost of sales, which amounting to RM28.699 million, was 27% higher than RM22.671 million for the same period in preceding year.

With the increase in revenue, the Group has reported a profit before tax of RM1.989 million for the cumulative period ended 30 June 2007, as compared to a profit of RM112,000 for the same period in preceding year.

B2. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group’s turnover for the current quarter amounted to RM16.934 million representing an increase of 7%, compared to RM15.844 million recorded in the preceding quarter ended 31 March 2007. Cost of sales increased by 13%, from RM13.495 million to RM15.204 million as compared to the preceding quarter.
Net profit after tax of RM390,000 was achieved for current quarter, while profit after tax for preceding quarter ended 31 March 2007 was recorded at RM929,000. This was mainly due to the drop in gross profit, which was caused by the increase in cost of plywood, other materials and lower selling price quoted for clearing off the old stocks.

B3. Current Year Prospects

In tandem with the national economy and the huge development expenditure for the implementation of projects under the Nineth Malaysia Plan, the Board is confident that the group’s result shall continue to improve significantly. The construction sector is expected to be able to contribute more significantly in the group’s overall result.

B4. Profit Forecast and Profit Guarantee

Not applicable.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B5. Tax Expense

	

	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year 

quarter

30/06/2007
	Preceding year corresponding

quarter

30/06/2006
	
	Current year

to date

30/06/2007
	Preceding year corresponding period

30/06/2006

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Income tax:
	
	
	
	
	

	  - Current period 
	264                     
	                     19
	
	618                   
	                  61

	Deferred tax
	5                 
	                 (71)
	
	52                
	   2

	
	269                 
	                 (52)
	
	670     
	   63


The effective tax rates for the periods presented above are higher than the statutory tax rate principally due to the losses of certain subsidiaries which cannot be offset against taxable profits generated by other subsidiaries and certain expenses which are not deductible for the purpose.

B6. Sale of Unquoted Investments and/or Properties

There was no disposal of investment and/ or property during the quarter ended 30 June 2007.

B7. Quoted Securities

There was no purchase or disposal of quoted securities for the quarter ended 30 June 2007.

B8. Status of Corporate Proposals
The approved ESOS is yet to be implemented as at the date of this report.

B9. Borrowings and Debt Securities

	

	
	
	 RM'000

	(a)
	Secured borrowings
	
	26,243

	
	Unsecured borrowings
	
	-

	
	
	
	26,243

	(b)
	Short term 
	
	

	
	 - bank overdrafts 
	
	4,481

	
	 - trade facilities
	
	17,794

	
	 - hire purchase payables
	
	118

	
	 - term loans
	
	365

	
	
	
	22,758

	
	Long term
	
	

	
	 - hire purchase payables
	
	1,094

	
	 - term loans
	
	2,391

	
	
	
	3,485

	
	Total borrowings
	
	26,243


(c) All of the above borrowings are denominated in Ringgit Malaysia.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 30 June 2007.

B11. Changes in Material Litigation

There are two material litigations involving Janavista Sdn. Bhd., a wholly owned subsidiary of Goldenier Property Management Sdn. Bhd., which in turn is a wholly owned subsidiary of Minply Holdings (M) Berhad.

(a)   Kuala Lumpur High Court Originating Summon No: S-2-24-1035-2007


    Plaintiff
: Syarikat Kemajuan Perumahan Negara Sdn. Bhd.


    Defendant 
: (i) Janavista Sdn. Bhd.




  (ii) Star Village Development Sdn. Bhd.

Further refer to our announcement dated 23 May 2007, plaintiff’s injunction application to be heard on 17 July 2007.

(b)  Kuala Lumpur High Court (Commercial Division) Suit Division: D8-22-1311-2006

 Plaintiff
: Lum Weng Loy 

 Defendant
: Janavista Sdn. Bhd.

Further refer to our announcement dated 25 January 2007, plaintiff’s application for summary judgement was dismissed and pending appeal to Judge in Chamber. 

B12. Dividends Payable
The Company has not declared any dividend since the date of the last quarterly report.

B13. Basic Earnings Per Share

The basic earnings per share were computed based on:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended
	Comparative quarter ended
	
	6-month cumulative to date
	6-month cumulative to date

	
	30/06/2007
	30/06/2006
	
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit attributable to shareholders of the company
	390      
	  175
	
	1,319
	  49

	
	
	
	
	
	

	Ordinary shares
	    44,000
	   44,000
	
	   44,000
	  44,000

	
	
	
	
	
	


By Order of the Board

Dato’ Tan Wei Lian
Managing Director

30 August 2007















